
How do I invest N10,000?

ASK NIMI
@mmwithnimi        asknimi@guardian.ng

I’m a young lady. I have only N10,000,
but I’m not aware of any investment
that will accept such a small amount. I’d
like to know of an investment I can ven-
ture into instead of just saving it. 
Thank you for your response.
Sarah.

Dear Sarah, 

IAM very pleased that you are taking
steps to grow your wealth by invest-

ing. Many people believe that they can’t
invest with small sums and sadly they
allow that to keep them from investing.
Here are a few things to think about
before you start to invest. 
Your debt should be under control.  If
you have outstanding debt, you do need
to take steps to at least reduce it. It is
also important to have an emergency
fund of about 6 months of your income
readily available in an easily accessible
account such as a savings account. This
ensures that if you need money urgent-
ly, you will not be forced to sell your
investment to meet pressing obliga-
tions. Ideally, you should have addressed
your debt, and have emergency savings
in place before you start to invest for the
long term.
Investing for the future when you are so
young gives you a great advantage –
time! It is also one of the most impor-
tant aspects of successful long term
investing. For a new investor such as
yourself, a mutual fund is a good place
to start as the minimum entry point is
N5,000 for some institutions. Mutual
funds are investment securities that
pool funds to invest in a portfolio of
stocks and bonds etc. Here are some
benefits of mutual funds:

Professional management
Most of us do not have the time or incli-
nation to build an investment portfolio.
Investing in mutual funds is easy is
because they’re professionally managed.
Rather than researching, analysing, buy-
ing and selling stocks or bonds yourself,
a skilled asset manager is doing it all for
you. 

Diversification

One of the most important tenets of
investing is diversification. To diversify
means to spread market risk by hold-
ing a variety of several different securi-
ties in your portfolio. When investors
buy shares of mutual funds, they’re
pooling their funds; fund managers
use the pool of funds to buy the stocks,
bond and other securities across sec-
tors that form the portfolio. 

Variety 
Investment objectives are unique to
every investor and there are several
categories of funds that suit various
investment needs. There are money
market funds, bond funds, stock or
equity funds, as well as balanced
funds. You can, thus, buy one or more
mutual funds that are aligned with
your objectives. The fund manager will
look at your risk tolerance, and your
obligations in determining the most
appropriate fund for you. 

Invest regularly
Investing is one of the best ways to cre-
ate wealth and become financially
independent. Although it may seem
challenging at first, a strategy of
investing small amounts regularly can
eventually lead to significant growth
due to the power of compounding.
Don’t make this a one-off investment;
if you are able to automate your sav-
ings by setting up a direct debit for an
amount that you can afford each
month, you will be surprised by what
you can achieve over time. 
As your mutual fund investment
grows, so will your investment
options. You will eventually be able to
invest in a variety of funds, as well as
individual stocks and other asset class-
es. The key to investing is having a
strategy in mind with clear goals, dis-
cipline and consistency. Start small
and commit to grow your investment
periodically. 
A word of caution; all investments
come with varying degrees of risk.
Seek professional advice so the most
appropriate choices can be made for
you.
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Why is your association  celebrating today?

INDIA obtained Independence 70 years agoand our association, as usual, deems it fit to
celebrate along with our country, the memo-
rable occasion. We want our younger genera-
tion to know that it was not easy to get inde-
pendence from Britain. We want to let them
know that a lot of sacrifice went into it and it
was bloody.  We want the younger generation
to know that the freedom they are enjoying
today was not obtained on a platter of gold.
They should cherish it.  
What does the association stand for?
It is an umbrella body for all Indians staying

in Nigeria and the main objective  is to provide
charitable projects and services for the needy
in Nigeria. The association also engages in cul-
tural activities to facilitate interactions
between our community and Nigeria.   This is
because we are in Nigeria and we believe there
is need to promote cordial relationship
between the two countries. 
We carry out lots of charitable projects.  We

carried out surveys and found out that many
schools lack drinking water within Ilupeju
environs.  We went to schools and were able to
identify schools with the population of about
two to three thousand students having no
drinking water.  We provided them with bore-
holes and every other facility that would
enhance the usage of the water.  This we did
for about 100 schools and we are still on course.
We ensure maintenance of the projects. The
students are happy with the management of
the schools, which gave us satisfaction.
We also visited Lagos State University Teaching
Hospital and provided them with boreholes.
We sunk one at the Anatomy department
which was commissioned at the instance of
the Lagos State Commissioner for Health.  We
extended the privilege to other departments.
What is your impact on health? 
We provide artificial limbs free of cost.  We

are also involved in what we call Mission for
Vision while in addition to the above, we also
organize health camps.  We associate with
Hindu Mandir Foundation to be able to reach
the larger society.
Indian Cultural Association is always involved
in humanitarian services.  In the case of blood
donation camps, we involved Nigerians as
well as the Indians. We donate the blood to the
blood bank in collaboration with Lagos State
Blood Transfusion Service to be used by any-
one in need.  Sometimes, Indians too could
need blood, and they too would have access to
the blood in the blood bank.  We also give free
drugs.  We have some Indian companies that
deal with drugs.  What we do is to go to them
to collect drugs.  We do not go for special drugs
which only doctors can prescribe.  However,
we go for drugs like blood tonic, paracetamol,
panadol, multivitamin among others.  We col-
lect these drugs in big quantity and donate to
the beneficiaries.

In Okobaba, there is a destitute centre where
we have more than 1,000 inmates.  We give
them huge quantity of drugs.  They have their
own doctors there who collect drugs from us
and distribute to them according to their
need.  
What do you think Nigerians need to learn
from Indians and vice-versa?
I have a lot of praises for Nigerians.  We got

independence in the year 1947 while Nigeria
got independence in 1960.  India is the second
largest country in the world, while Nigeria is
7th.  Nigeria is a big country and it is like every
20% of any population in any African nation
are Nigerians.  
Indian should learn oratory from Nigerians
because many Nigerians are good orators.
Nigerians have good command of English
language and can comfortably discuss any
subject.  However, it is not so in India. I think
Indians should learn this.  There is a gap of
only 13 years between the period we both got
our independence.  Nigerians also dance very
well.  Indians are good in dancing, but not like
Nigerians.  Both of us are developing coun-
tries that need a lot of resources for develop-
ment for our nations to grow.  Nigerians can
benefit from Indians in terms of technology,
ICT and agricultural equipment.  One thing
is that the cost of agricultural equipment
from Indian is less than in any other nation,
especially from Europe and they do the same
work.  Nigerians have a lot to benefit from
India in the area of technology and cheap
equipment.  
How can the two countries benefit in the area
of entrepreneurship?

By virtue of my profession as a chartered
accountant, head of a company and having
done a lot of analysis on business develop-
ment, I would say that reliance on oil has to
stop which Nigeria has started.  Agriculture
which Nigeria is delving into should be faced
sternly.  Nigeria government should also
develop the ports.   While I commend those
in charge of Ports Authority, Nigeria govern-
ment would have to look into the ports and
eliminate few bad eggs there.   
I foresee good thing happening very soon
because of the bridge in the gap of the dollar
and Naira.  Nigeria economy would come up
and there are lots of positive indications that
exporters and importers would have a lot to
benefit from business opportunities that
would soon evolve.  As foreign reserve is
increasing by day, there is hope and that is
why I praise President Buhari and the  acting
President Prof. Osinbajo for the good works
they are doing.   Things take time to change
and improve, and Nigerians just have to be
patient and believe.  International investors
are happy at the improvement taking place
in Nigeria.  
Nigerians are hardworking and good entre-
preneurs.  Each part of the nation is talented
one way or the other.  Igbo people are good in
trading, Yorubas are intellectuals while the
Hausa are good in agriculture.  
How would you describe bi-lateral trade
between India and Nigeria?
It is good and steadily improving.  There is

need for the two countries to engage in big
projects like what is happening between
Nigeria and China.  It was like that before
between Nigeria and India and I think some-
thing went wrong somewhere.  No doubt,
there is need for improvement in our bi-lat-
eral trade.
How do you marry the culture in Nigeria with
that of India?
I have been in Nigeria for the past 25 years

and I have chieftancy title “Asiwaju” from Oba
of Mushin.    There are lots of similarities in
our culture.  For example, in India, we take
care of our aged ones and I see similar thing
among Nigerians.    Just as we take care of our
old parents and respect them, so they do in
Nigeria also.  Particularly in Yoruba land.  I
have seen this and I am so happy.  I have neigh-
bours here and my interaction with them
made me to know that we have a lot in com-
mon in terms of culture.  

‘Why Nigeria should  develop its  agriculture, ports’
Today, the  Indian Cultural Association cele-
brates India’s 70th Independence.  The
association’s president, Chief Sanjay Jain, in
this chat with ISAAC TAIWO, gives reason for
the celebration and also sheds light on what
the socio-cultural organisation stands for.
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Sanjay


